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May 23,2024

The Honorabte Jacqui lrwin
Chair, Assembty Committee on Revenue and
Taxation
1O2O N Street, Room 1 67 A

Sacramento, CA 95814

The Honorabte Juan CariLl,o

Chair, Assembty Committee on LocaI
Government
1020 N Street, Room 157
Sacramento, CA 95814

RE: SB 1494 {Gtazer) - Prohibition of Bradley-Burns Local Sales and Use Tax revenue for
economic development purposes - OPPOSE

Dear Assembty Member lrwin and Assembty Member Caritto,

I am writing on behatf of the Kern County Board of Supervisors to express our strong opposition to
SB 1494 (Gtazer), which woutd prohibit [oca[ agencies from entering into any agreements that
resutt in a rebate of Bradtey-Burns [oca[ tax revenues to a retaiter in exchange for that retaiter
[ocating or continuing to maintain a ptace of business in the agency's jurisdiction.

ln essence, the bitl woutd etiminate locat government discretion to use common economic
devetopment toots to promote retail devetopments through the use of tax sharing agreements.
Many cities and counties enter into these agreements in exchange for a commitment to construct,
operate, and maintain a warehouse or distribution center in their jurisdiction, resutting in an
increase in sates tax revenue, jobs and other indirect and induced economic benefits for the entire
community. Jurisdictions that focus their economic devetopment efforts on warehouse and
distribution centers typicatty have an abundance of undeveloped [and, which se]ves as a vatuabte
commodity and often hetps more rura[ communities effectivety compete to attract new
businesses.

These issues are particutarty satient for Kern County and our recent efforts to revise and promote
our economic devetopment incentive poticy (Advance Kern), which aims to expand and enhance
the County's competitiveness by taking affirmative steps to attract new businesses and to
encourage the growth and resilience of our existing businesses. Specificatty, Advance Kern attows
the County to offer a rebate of property taxes and/or sates and use taxes in return for job creation at
sustainabte wages. lf SB 1494 is approved by the Legistature, Kern County witt tose a vatuabte
resource to further our economic deve[opment efforts.



The progressivety growing e-commerce industry is an economic catatyst that has benefited many
cities and counties in our state. The cost to nurture that industry is disproportionatety laid upon
some regions more than others, however. The intand and more rural areas of our state have
facititated the rapid growth of ontine e-commerce by attowing concentrated pockets of warehouses
atong strategic transportation corridors. These pockets bring benefit to the community, inctuding
short-term prevailing wage construction jobs, [ong-term sustainable wage jobs, hundreds of
mitlions of dot[ars in capitaI investment and enhanced infrastructure, a myriad of indirect and
induced economic impacts, and fostering corporate goodwitt often leading to subsequent
commerciaI devetopment.

The author of this bitt purports this act is urgentty needed to prevent new tax revenue sharing
agreements from taking money from vital tocat pubtic services white the state endures deficits of
historic proportion. I woutd tike to remind members of the Legistature that Kern has bore the brunt
of Sacramento's poticy agenda with an average loss of $35 mittion per year in tocal generat fund
discretionary do[tars due to impaired production in our oil and gas fietds, a total [oss of over $110
mittion in [ocaI generaI fund discretionary dottars due to the sotar tax exctusion, and over $90
mittion in lost discretionary revenue since 2009 through the loss of Wittiamson Act subventions.
Kern is being regutated out of existence. Our nearty 1 mittion residents tive in diverse terrain
spanning over 8,000 square mites, an area nearly the size of the State of New Jersey. Our
constituents have been systematicatty denied quatity of tife services because inequitabte state
poticies continue to promutgate economic disparity. Simpty put, this bitt adds insutt to injury and
deprives us of yet another tool to generate revenue for our county.

Without Bradtey-Burns revenues, on top of the elimination of redevelopment and other economic
development tools, fewer cities and counties witt be witting or able to facititate warehousing and
distribution uses. ln its totatity, SB 1494 witt impede future growth in commerce and industry in
California, kitt the momentum the County has recentty achieved in our economic devetopment
efforts, and tikety resutt in an exodus of companies to other states.

For these reasons, the Kern County Board of Supervisors is strongty opposed to this tegislation and
respectfulty requests that you vote NO on SB 1494.

Sincerety,

David Couch, Chairman
Kern County Board of Supervisors
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